nﬂi‘.\.\-\““ |

CLASSIFICATION ~smev CONFIDENTE
w5 Approved ForRelease HIY R8N CECHRIRR2-00451R005900010007-3 , I’()

- INFORMATION REPORT N\

OOUNTRY  Ausizis/ USSR DATE DISTR, @6 8ep 50 5py1

SUBJECT  Recent Developments NO. OF PAGES 2
in USIA

PLACE NO. OF ENCLS.
ACQUIRED (LISTED BELOW)
25X1
DATE OF SUPPLEMENT TO 25X1
INFO. REPORT NG. 25X1

THIS 1S UNEVALUATED INFORMATION

Lwive and Fine Mechanics

25X1

1o

EE Lo
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UsIA Sales of Consumer Gogds

L

Proceeding with their plans to floed the Austrian market with consumer
merchandise, the Soviets have accumulated enough textiles and foodstuffs to
£411 both the warchouses which the USIA Food Industry Administration owms
in Vienna IV, one on Karlsgatse and the other on Hoyosgassse. (3)  USIA sugar
seema to be in great demand ind the wholesale price was raised on 7 August
1950 from 6.60 to 6.75 schillings per kile.(4)

Trade with the Satellites

66

Phe fact that in ausbyrian tralk nesolliatlions with the satellite couniries

the “basic" rate of exchange erbablished in November 1949 is becoming almost
fictitious has been borne oul in several recent developments, According to
Referent Handler, a member of the Polish Trade Delegation in Vienna, the
neffactive’ rate of $1:21.36 :chillings rather than the "basic" rate of $L:14.40
schillings was used as & clearlng relationship in drawing up the recsnit Austro-
Polish trade treaty. {5) It i: also reported that all Hungarian government
monopolies arranging compensat.on agreements with Austrian firms are demanding
an exchange rate of 30 schilliazs to the dollar.

Several transactions of this s)rt between Hungarian nationalized firms and
Austrian customers are currently being negotiated. Veres, representing Magyar
Kulforgalmi, Budapest, would llke to sell large quantities of textiles, furs
and leathar in Austria and has asked "Intrac® G.m.b.H. to handle the compensa-
tion arrangements, Grigoriev, lirector of UsIA?s Light Indusiry Administration,
has offered to dispose of thig merchandise for Kulforgalmi, but it seems that
Vores prefers to deal only with Intrac. “Monimpex”, Budapest V, Tukor-ubtca i,
is still trying to conclude am tgreement with USIA to import Hungarian winas
and liquor intc Austria. Durin; the past few days, Barhely, a director of this
firm, has been in Vienna conferring with USI4 officials. (&)

Illegal Import-Export Transactiory

Te

A/0 Avtovelo continues to ‘. ort foodstuffs and other commodities from Hungary
for Frite Durst. {7) This virm has now reguested A/o Avtovele to provide duty
free clearance for the impoi! of 30 tons of raw linseed oil and certain un-
specified chemicals,

{1)

{2) lCmnrpant: There is no Schimmel firm with offices in Vienna I listed
in tne 1950 Handels—jompass or industrie-Compass or in the 1949 Vienna
telepnone direectory. [ Jpossibly refer to Schimmel & Co. G.m.b.H.,
Iiesing, Feldgasse /.6, tealers ii essential olls and essences,

(3)| |Commen't.: Sov:.et plans to initiate a large-scale dumping program
ware reporied in .

(h)l Fomment: 4n estimated 80 +/ircent of the custeomers in these USIA
uarehouses are hcarderc and black)wrketeers.

{5} Camment : Tihe trond of current Austro-=Czech currency discussions
Ts rurtiner indication of the diffiswulty of maintaining the Austrian
schillingls official esbernal valw in trsde with the Peoples Democcracies.

(t’))l hammént:l |it was | eported that Markowicz, general

dirsctor of "Monimpex", had been co:ferring with USIA officials.

{7) (.omment: Fritz Duret was moaz' recently mentioned in I:l
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